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Research Analysis 

 

HB1200, as introduced, allows qualifying corporations with property investments, improvements 

or expenditures totaling $100 million or more over a period of three years to elect to compute 

state taxable income using two different methods beginning tax year 2026. Qualifying 

expenditures and investments can include, but are not limited to, expenditures for intangible 

drilling costs, track structure expenditures and property received in a liquidation.  

 

The two methods allowed for qualifying corporations are:  

• 100 percent single sales factor apportionment formula; or  

• Three factor apportionment formula, consisting of the average of property, payroll and sales.  

 

All other corporations will be required to use the 100 percent single sales factor apportionment 

formula to compute state taxable income. 

 

Prepared By: Quyen Do  

 

Fiscal Analysis 

 

In its current form, HB 1200 allows qualifying corporations with property investments, 

improvements, or expenditures totaling $100 million or more over a period of three years to elect 

to compute state taxable income using two different methods beginning tax year 2026.  

 

The Oklahoma Tax Commission has provided the following analysis: 



 

 
 

 

Prepared By: Zachary Penrod, House Fiscal Staff 

 

Other Considerations 

 

None. 

 

 

 

 

 © 2025 Oklahoma House of Representatives, see Copyright Notice at www.okhouse.gov 

 

http://www.okhouse.gov/

